
What is Bitcoin? A Beginner-Friendly Guide

Introduction

Bitcoin is the first and most well-known cryptocurrency. Created in 2009 by someone
using the name Satoshi Nakamoto, it was designed to be a new form of money that
works without banks or governments. But what makes it special, and why are millions
of people investing in it?

1. Bitcoin Is Digital Money

Unlike traditional money (like Kenyan shillings or U.S. dollars), Bitcoin exists only
online. You can store it in a digital wallet, send it to anyone in the world, and use it to
buy goods or services.

2. Decentralized and Secure

Bitcoin runs on a network called the blockchain. This system is decentralized,
meaning no one person or company controls it. Transactions are verified by thousands
of computers (miners), making it secure and transparent.

3. Limited Supply

There will only ever be 21 million bitcoins. This limited supply is one reason why
people think Bitcoin will go up in value over time.

4. Why People Use It

 Investment: Some people buy Bitcoin to hold it and sell later for profit.
 Payments: You can use Bitcoin to pay online — fast and low-cost.
 Privacy: You don’t need a bank to use it.

5. Risks to Know
Bitcoin prices go up and down a lot (volatility), so never invest more than you can
afford to lose. Also, if you lose your wallet keys, your Bitcoin is gone forever.



Conclusion
Bitcoin is a powerful tool for the future of finance. Whether you’re a beginner or
expert, learning how it works gives you a strong edge in the world of digital money.
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